Advanced RSS-NMR Negotiation Strategy

POSITIONING FACING NOCS, MINISTRIES, AND REGULATING STATE AGENCIES

This single document consolidates and structures the strategic evaluation of RSS-NMR (Remote Sensing
Survey - Nuclear Magnetic Resonance) technology and the advanced interpretation of 3D anomalies. It
defines a rigorous and asymmetrical negotiation framework facing National Oil Companies (NOCSs), ministries
of hydrocarbons, and regulatory state agencies within countries characterized by strong state intervention or a
complex political context.

I 1. Analysis of Strategic Advantages Facing the Controlling State

In a highly regulated and nationalistic market, the State does not solely look for financial profitability; it is
obsessed with data sovereignty, minimization of political risk, and absolute fiscal control. Facing these
demands, RSS-NMR technology transforms traditional exploration paradigms into powerful direct negotiation
levers.

A. Reduction of information asymmetry and state control

Ministries and NOCs tend to exhibit deep structural mistrust toward foreign private operators, fearing the
concealment of the true potential of resources or the overstatement of exploratory costs. RSS-NMR provides
surgical answers:

* Direct audit and data sovereignty: RSS-NMR offers a direct geophysical signature of fluids (water,
heavy/light oil, gas) based on molecular physics (hydrogen spin). By providing these data, the state
agency gains an unquestionable "X-ray" of the subsurface, dissipating its paranoia regarding potential
manipulation of conventional seismic interpretations.

» Alignment with National Interpretation Centers: Delivering high-certainty data allows the State's
technical teams to quickly validate sweet points. This accelerates regulatory approvals by securing the
position of public officials, who fear above all the political cost of a failed project under their management.

B. CAPEX optimization and elimination of opportunity cost

NOC budgets within rigid state structures are subject to severe bureaucratic hurdles. A dry hole is a major
political scandal and a financial blow that the State seeks to avoid at all costs.

» Anti-dry hole guarantee: The integration of seismo-stratigraphy with nuclear magnetic resonance allows
for the identification of real fluid saturation before moving a single drilling rig. This approach guarantees
the NOC a drastically higher commercial success rate, which translates into political stability for its
directors.

* Revitalization of mature fields: For States suffering from the natural decline of their production, RSS-
NMR is the ideal tool to identify bypass or bridge reserves that conventional seismic masked, generating
rapid revenues without the risk associated with frontier megaprojects.
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C. Neutralization of environmental bureaucracy

Environmental barriers and prior consultation processes are frequently instrumentalized by state agencies as
bureaucratic brakes or contractual pressure tools.

» The environmental safety shield: When presented to the Ministry of Environment, RSS-NMR
demonstrates that surface impact is practically zero compared to traditional heavy seismic campaigns (no
high-power detonations, drastic reduction in deforestation, and preservation of soil structures).

« Scientific certainty facing blockages: The unique capability of NMR to map and discriminate subsurface
aquifers deprives regulators of arguments based on the "precautionary principle” or technical uncertainty
to shelve projects.

PILLARS OF THE STRATEGIC DISCOURSE FACING THE STATE

1. Technological Partners 2. Data Sovereignty
Bringing exclusive, cutting- Transmitting absolute

edge science that upgrades molecular certainty, eliminating
and elevates the technical geological guesswork and
level of the NOC. doubt.

3. Guaranteed Success

Drastically reducing the
financial and political risk tied
to costly exploratory dry holes.

| 2. Designing a Hard Position Strategy

When dealing with nationalistic or interventionist state interlocutors in complex contexts, soft corporate
diplomacy does not work. Respect is earned by demonstrating implacable technical power and absolute risk
control. The goal is to place the State in a position where rejecting the technical proposal constitutes an
indefendable act of economic and political negligence before the country's presidency.

Phase I: Technological leverage

This is not about blindly negotiating simple fiscal terms, but about imposing a technological advantage that is
impossible to replicate autonomously. The advanced RSS-NMR interpretation and molecular calibration
algorithms must be protected as the exclusive intellectual property (IP) of the company. The State owns the
raw data, but the decoding key is private. If they decide to terminate or expropriate, they will inherit a hard
drive full of geophysical noise that their technicians do not know how to process.
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Phase II: De facto political and financial consequences

Bureaucrats fear blame for inaction or evident failure much more than signing a demanding agreement. The
technology allows for the imposition of high-pressure scenarios:

» Accountability facing dry hole risk: If the ministry demands drilling in high-risk zones under hostile
conditions, RSS-NMR is used as a shield: "Our molecular models indicate that the probability of
commercial success in this block is less than 15%. If you maintain that demand, the hole will be dry, public
funds will be wasted, and public opinion will know that you were formally warned based on nuclear
science."

» The "Time-to-Cash" tactic: Complex regimes need money immediately. RSS-NMR accelerates the
reactivation of mature fields in one-third of the time required by traditional methods. An ultimatum is set:
delay in approval represents a direct daily opportunity cost for the national budget.

Phase lll: Contractual protection and exit clauses (Hard Stop)

The introduction of RSS-NMR technology must strictly condition successive investment phases. If the initial
NMR in the exploratory phase reveals that the reservoir does not meet the agreed fluid mobility parameters,
the company reserves the unilateral right to withdraw from the block without any penalty and without
transferring the processing intellectual property to the NOC.

Negotiation Table Guide (Hard Position Script)

State Authority /| NOC: "Our sovereign legislation requires the total delivery of subsurface information,
both raw and processed, to be audited under our regulatory conditions."

Company Position: "We fully respect your sovereignty. The raw field data belongs to you. However, the
proprietary RSS-NMR model and the inversion of high-resolution magnetic fields run under our
corporation's private patents. We finance 100% of the risk of this analysis. If the State desires the
guaranteed production map, the commercial terms and operational autonomy are non-negotiable.
Otherwise, you are free to proceed with your conventional seismic and assume the geological risk of the
next wells on your own."

| 3. Contextual Applications: Analysis of Global Cases

To effectively execute this hard position strategy, it is vital to identify the specific structural vulnerabilities of
each state entity. Below are the pressure points for three key nations: Angola, Libya, and Kazakhstan.
A. Case of Angola (Sonangol /| ANPG): Geological decline and the burden of debt

Angola faces an accelerated natural decline in its main mature deepwater fields. Oil finances nearly 70% of
the state budget, while the country suffers from the suffocation of a heavy external debt, primarily to China.

» The Achilles' Heel: Absolute panic over decline and a lack of cash to absorb failed exploratory
campaigns. They depend critically on foreign operators to discover short-cycle hydrocarbons near existing
infrastructure (near-field bypass).
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* Pressure point with RSS-NMR: The central argument is the time factor and fluid certainty. The State
cannot delay contracts if it wants to prevent production from falling below the critical threshold of one
million barrels per day, compromising its debt payments.

B. Case of Libya (NOC): Record production in a highly unstable environment

Despite holding the largest reserves in Africa (48 billion barrels), Libya suffers from deep institutional
fragmentation between rival governments and the constant threat of infrastructure blockades by local militias.

» The Achilles' Heel: Extreme logistical vulnerability and the urgency to monetize resources as quickly as
possible before the fragile balance of power or surface security shifts.

* Pressure point with RSS-NMR: The minimal physical footprint and speed of execution of RSS-NMR
allow for rapid exploratory campaigns, reducing personnel exposure and minimizing the risk of territorial
sabotage compared to heavy seismic operations.

C. Case of Kazakhstan (KazMunayGas): Geopolitical enclave and saturated infrastructure

Although geological success is resounding (Tengiz, Kashagan), Kazakhstan depends on more than 80% of
the CPC pipeline crossing the territory of the Russian Federation to the port of Novorossiysk, leaving it
exposed to external political tensions.

» The Achilles' Heel: Geopolitical choking and vulnerability of export routes, forcing the country to
maximize the value of each extracted barrel and boost its domestic refining.

* Pressure point with RSS-NMR: The technology guarantees perfect delineation of high-saturation zones,
avoiding overloading transport systems with non-commercial fluids (formation water) and optimizing
economic value per available route.

I 4. Synthesis Negotiation Matrix

Core Vulnerability (NOC /

RSS-NMR Pressure
State Priority Goal

Country / Entit
untry i Ministry) Lever

Angola Accelerated decline of mature

(Sonangol / reservoirs and high external

ANPG) debt burden.

Libya Chronic institutional fracture,

(NOC) militia risks, and surface
sabotage.

Kazakhstan Absolute reliance on export

(KazMunayGas) routes under third-party

geopolitical control.
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Urgently stabilize
production to secure
vital fiscal revenues.

Monetize short-cycle
reserves and secure

immediate cash flows.

Maximize value per
barrel and optimize
limited logistical
capacity.

Targeting certainty:
Elimination of public
waste on dry
exploratory holes.

Stealth operation: Fast
exploration with minimal
physical footprint,
immune to territorial
disputes.

Molecular selection:
Selective extraction of
highest-quality crude to
prevent pipeline
saturation.
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